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EU-Turkey Trade Relations



 Turkey is the EU's 4th largest export market and 
5th largest provider of imports. The share of 
Turkey in EU exports is 4.5% and in EU imports 
3.9%.

 Turkey's main export markets are the EU
(44,5%), followed by Iraq, USA, Switzerland, 
United Arab Emirates and Iran.

 Imports into Turkey come from the following key 
markets: the EU (38%), China, Russia, USA, 
South Korea and Iran. 



 Trade balance is positive for the EU. In 2016 it 
was about €11 BN. In the same year Turkey’s 
trade deficit to the world was about $56 BN 
(about €49 BN). It means that the share of the 
EU in the Turkey’s global trade deficit is about 
22%.

 Turkey almost compensate the deficit in trade 
with commodities with the trade surplus in 
trade with services, which makes bilateral trade 
in general balanced.



EU EU



 EU exports to Turkey are dominated by 
machinery and transport material, chemical 
products and manufactured goods.

 Turkey's exports to the EU are also mostly 
machinery and transport equipment, followed 
by manufactured goods. 
We see a case of well developed intra-industry 

specialization and trade with high value added in 
both directions of trade. 



 Other benefits of the intra-industry specialization 
(Johnson and Taylor, 2009):

- Increases the variety of products in the same industry, which is beneficial to both, 
businesses, as well as consumers.  

- Gives opportunity for businesses to benefit from the economies of scale. This is a 
very important advantage in time of globalization when differences in 
capital and labor prices decline.

- Stimulates innovation in industry, and can assist the economy in cases of short-
term economic fluctuations.
55,639 companies with international capital are established in Turkey 

including 22,145 companies with partners from the EU



Bulgaria-Turkey Trade

Turkey is the most important export market for Bulgarian companies outside the EU
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SITC Bulgaria's Exports to Turkey %
68 Non-ferrous metals 26
33 Petroleum, petroleum products and related materials 12
22  Oil-seeds and oleaginous fruits 9
28  Metalliferous ores and metal scrap 6
52 Inorganic chemicals 5
51 Organic chemicals 5
57 Plastics in primary forms 2
04 Cereals and cereal preparations 2
77 Electrical machinery, apparatus and appliances 2
63 Cork and wood manufactures (excluding furniture) 1



SITC Bulgaria's Imports from Turkey %
66 Non-metallic mineral manufactures 27
65 Textile yarn, fabrics, made-up articles 13
67 Iron and steel 13
78 Road vehicles 9
77 Electrical machinery, apparatus and appliances 7
69 Manufactures of metals 6
68 Non-ferrous metals 6
05  Vegetables and fruit 5
89 Miscellaneous manufactured articles 4
84 Articles of apparel and clothing accessories 4



The trade between Bulgaria and Turkey is mostly traditional
inter-industry trade.
But we see the beginning of intra-industry specialization in

trade (corresponding SITC headings are marked in yellow).

It means that both countries have to catch up with the
average level of cooperation already achieved between the
companies of the EU and Turkey.



EU-Turkey Customs Union

The final phase of the customs union (CU) was established on 1 January 1996.

CU covers industrial goods, including also partial liberalization for processed 
agricultural products.

CU established the requirement that Turkey should align not only with the 
EU’s customs tariffs and rules, but also with the EU Common Commercial 
Policy, Competition policy, Intellectual Property Rights, well as with the EU’s 
Technical Legislation. 

In this way CU is more that free trade, it is free movement of goods. This is a 
very important precondition for successful industrial cooperation!



EU-Turkey Customs Union

 However, CU has to be aligned to current EU trade policy, which 
has as priority the conclusion of more and more bilateral 
agreements with quite comprehensive coverage.

 But Turkey it is not adequately involved in EU decision-making 
process concerning the CU related areas, and where it does take 
part, it does so as an observer without the right to vote.

 And this is a problem…



There is also a need to:

 Mutually increase market access for agricultural products and 
services;

 Enhance access to the public procurement markets
 Improve environment for trade and investment (energy, row 

materials, sanitary and phytosanitary measures);
 Establish an effective dispute settlement system, etc.
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